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Products and Services 
of the Corporation 


Addressograph-Multigraph Corporation manufactures and distributes an extensive line of 
business machines and supplies. 

Included are machines which use an embossed self-writing record or “memory unit" to 
mechanize the repetitive writing inherent in accounting, statistical, data processing and 
a wide variety of other clerical operations. These products constitute the Addresso- 
graph line. 

The Multigraph machine family with appropriate supplies and accessories serves the need 
for systems paperwork and for duplicating copies of records, forms and promotional ma¬ 
terial. Multigraph products also serve the specialized needs of the graphic arts industry. 

A third important line of company products concerns itself with electronic data process¬ 
ing systems, high-speed printers and transfer printers. 

U. S. Subsidiaries of Addressograph-Multigraph Corporation are VariTyper Corporation, 
whose products include office machines for composing printers' styles of type; The 
Buckeye Ribbon & Carbon Co., which produces high-quality ribbons and carbons; and The 
Emeloid Co., Inc., which manufactures a wide variety of specialized plastic products 
ranging from machine piece parts to customer-carried credit cards. 


The 28 pages of this annual report were reproduced entirely on products of the corporation. 

Text matter, 10-year tables, financial statements, and cut-lines for illustrations were 
composed on a VariTyper machine using a Buckeye ribbon. All large type heads and sub¬ 
heads were composed on the VariTyper Headliner machine. 

The completed type composition together with illustrations were transferred photo¬ 
graphically to Multilith masters - and thousands of copies of this report were reproduced 
from these masters on the Multigraph Multilith Offset Duplicator. 
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ANNUAL MEETING OF STOCKHOLDERS 

The annual stockholders meeting of the Corporation will be held at 
the office of the Corporation, 1200 Babbitt Road, Cleveland, Ohio, on 
Tuesday, November 14, 1961. 

Proxies for the meeting will be requested by the management at a 
later date. The notice, proxy statement and proxy for the meeting will 
be mailed on or about October 21, 1961. 
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FINANCIAL HIGHLIGHTS 


Years Ended July 31: 

Sales and miscellaneous income 

Net income before taxes 
Taxes on income 

Net income 
Per share 

Cash dividends 
Per share 

Stock dividend 
Stock split 

Plant and Equipment: 

Expenditures 

Depreciation 

At End of Year: 

Working capital 

Net plant and equipment 

Total assets 

Long term indebtedness 

Stockholders’ equity 
Per share 

Number of employees: Domestic 
Worldwide 

Number of stockholders 


1961 

I960 

$163,436,000 

$157,009,000 

$ 26,029,000 

$ 27,544,000 

$ 13,852,000 

$ 14,850,000 

$ 12,177,000 

$ 12,694,000 

$1.89 

$1.97 

$ 5,759,000 

$ 4,917,000 

$.90 

$.77 

2 % 

3% 


2-for-l 

$ 5,414,000 

$ 6,405,000 

$ 3,858,000 

$ 3,314,000 


$ 59,129,000 

$ 53,826,000 

$ 27,243,000 

$ 25,687,000 

$114,544,000 

$108,485,000 

$ 1,273,000 

$ 1,324,000 

$ 85,687,000 

$ 78,773,000 

$13.29 

$12.28 

10,500 

11,000 

14,900 

15,000 

9,600 

7,800 


3 





annua 


I report 

FOR THE YEAR ENDED JULY 31, 1961 


To the Stockholders: 

Addressograph—Multigraph Corporation 
continued to progress in 1961, notwith¬ 
standing the appreciable impact of the 
recent business recession in the United 
States which was almost entirely concen¬ 
trated in the twelve months of the company’s 
past fiscal year. 

Consolidated earnings although less 
than 1960, exceeded all other prior 
years. World-wide sales were higher than 
ever before. 

Preparations for future growth are 
now being made with the 42% expansion 
of manufacturing facilities at the 
main Cleveland plant, and the 62% ex¬ 
pansion of the British plant - both now 
being constructed. 


CONSOLIDATED SALES 

Sales in 1961 reached a new high of 
$162,331,000, exceeding 1960, the previ¬ 
ous high year, by 4%. 

These sales represent standard prod¬ 
ucts and services in establishing new 
customers and serving old customers, thus 
assuring a sound base for future growth. 
No defense contracts have been under¬ 
taken during the ten year period covered 
by the statistical summary below. 

CONSOLIDATED EARNINGS 

Net income after taxes was $12,177,000, 
compared with $12,694,000 earned the 
year before. This reduction of 4% is 
accounted for by increasing expenditures 
for research, development, increased sell¬ 
ing expense, and other rising costs. 


HIGH 

LIGHTS 

1 




NET SALES 


DIVIDENDS 

EARNINGS 


BILLED 

NET INCOME 

PAID* 

RETAINED 

1961 

$162,331,000 

$12,177,000 

$5,759,000 

$6,418,000 

1960 

155,962,000 

12,694,000 

4,917,000 

7,777,000 

1959 

132,150,000 

9,834,000 

4,492,000 

5,342,000 

1958 

128,450,000 

9,138,000 

3,736,000 

5,402,000 

1957 

115,631,000 

7,757,000 

3,626,000 

4,131,000 

1956 

95,598,000 

7,375,000 

3,468,000 

3,907,000 

1955 

81,114,000 

6,682,000 

3,161,000 

3,521,000 

1954 

72,315,000 

5,278,000 

2,451,000 

2,827,000 

1953 

68,407,000 

5,024,000 

2,380,000 

2,644,000 

1952 

69,923,000 

5,107,000 

2,311,000 

2,796,000 




*Plu» 

stock dividends. 

















Earnings performance improved as the 
year progressed, and for the last half of 
fiscal 1961 were higher than for the compa¬ 
rable period of a year ago. 

Related to sales, income before taxes 
was 16%, and after taxes 7.5%. These 
ratios equal or exceed those of recent 
years, except for the higher percentages 
attained in 1960. 

United States and foreign taxes 
amounted to $13,852,000, or 8.5% of sales, 


160,254 during the year. The 2% stock 
dividend paid in November 1960 repre¬ 
sented a distribution of 125,754 shares, 
and 34,500 shares were issued in 
December 1960 in exchange for the capital 
stock of The Emeloid Co., Inc. a new sub¬ 
sidiary described later in this report. 

DIVIDENDS PAID 

Cash dividends of 90 cents per share 
were paid in the year just ended, repre- 


DIVIDENDS AND STOCK SPLITS 


PER SHARE, FISCAL YEAR PERIODS TO JULY 31 



NUMBER 

NET 

EARNINGS 

DIVIDENDS PAID 

STOCK 


OF SHARES 

INCOME 

RETAINED 

IN CASH 

IN STOCK 

SPLITS 

1961 

6,447,934 

$1.89 

$ .99 

$ .90 

2% 


1960 

6,413,434 

1.97 

1.20 

.77 

3% 

2-for-l 

1959 

6,413,434 

1.53 

.83 

.70 

3% 

3-for-l 

1958 

6,108,032 

1.49 

.88 

.61 

3% 


1957 

6,108,032 

1.27 

.67 

.60 

3% 


1956 

6,019,052 

1.23 

.65 

.58 

3% 


1955 

6,019,052 

1.11 

.59 

.52 

3% 


1954 

6,019,052 

.87 

.47 

.40 

3% 


1953 

6,019,052 

.83 

.44 

.39 

3% 


1952 

6,019,052 

.84 

.46 

.38 

3% 



equal to $2.15 per share. Federal income 
tax returns have been audited through the 
1955 fiscal year. The years 1956 through 
1959 are now under review. 

PER SHARE EARNINGS 

For 1961, net income to surplus equalled 
$1.89 per share on 6,447,934 shares out¬ 
standing at the end of the fiscal year. 
On the same number of shares, 1960 earn¬ 
ings amounted to $1.97 per share. 

The number of shares outstanding as 
of July 31, 1961 reflect an increase of 


sented by four quarterly payments of 22-1/2 
cents per share. These payments aggre¬ 
gated $5,759,000, an increase of $842,000, 
or 17% over the total dividend pay-out 
in 1960. 

Quarterly cash dividends have been 
paid each year since 1935. 

A cash dividend of 22-1/2 cents a 
share has been declared by the Board of 
Directors, payable October 10, 1961, to 
stockholders of record September 13, 1961. 

A 2% stock dividend was distributed 
on November 3, 1960, the tenth consecu¬ 
tive annual stock dividend paid. 














The Board of Directors has declared a 
2% stock dividend payable November 3, 
1961, to stockholders of record October 5, 
1961. In accordance with the practice in 
prior years, the stock dividend shares will 
be capitalized at fair market value, as 
determined by the Board. Accordingly, 
$11,993,187 of earned surplus will be 
transferred to capital stock and capital 
surplus. Of this amount, $322,398, repre¬ 
senting the par value of the stock divi¬ 
dend shares, will be transferred to the 


for the year 1960. The ratio of current 
assets to current liabilities was 3.14 to 1. 

The company’s capitalization is repre¬ 
sented by 6,447,934 shares of common 
stock outstanding, plus long term borrowed 
capital of $1,273,000, approximately 
1-1/2% of total capitalization. This debt 
consists of $875,000, 2-3/4% debentures 
payable $125,000 semi-annually to January 
1, 1966, and miscellaneous long term 
debts of subsidiary companies amounting 

to $398,000. 


CURRENT 

POSITION 




CURRENT 

CURRENT 

WORKING 


ASSETS 

LIABILITIES 

CAPITAL 

1961 

$86,713,000 

$27,584,000 

$59,129,000 

1960 

82,214,000 

28,388,000 

53,826,000 

1959 

73,077,000 

23,739,000 

49,338,000 

1958 

59,356,000 

22,670,000 

36,686,000 

1957 

52,371,000 

20,742,000 

31,629,000 

1956 

48,046,000 

19,322,000 

28,724,000 

1955 

44,240,000 

15,312,000 

28,928,000 

1954 

39,377,000 

13,036,000 

26,341,000 

1953 

38,903,000 

13,925,000 

24,978,000 

1952 

39,729,000 

16,370,000 

23,359,000 


capital stock account and the balance of 
$11,670,789 will be transferred to the 
capital surplus account. 

FINANCIAL POSITION 

After payment of cash dividends total¬ 
ing $5,759,000 (approximately 47% of net 
income) there remained for use in the 
business, out of current year’s earn¬ 
ings, $6,418,000 - 53% of 1961 income. 
Additionally, earned surplus was in¬ 
creased $410,000 as a result of the 
Emeloid acquisition. 

At year end, working capital had in¬ 
creased to $59,129,000 from $53,826,000 


Stockholders' equity (net worth) 
amounted to $85,687,000 compared with 
$78,773,000 a year ago, an increase of 9%. 
This is equivalent to $13.29 a common 
share, compared with $12.28 a year ago 
(adjusted as to number of shares). 

The number of stockholders of record 
increased 22% during the year - from 

7,889 to 9,662. 

PROPERTIES 

Plant and equipment expenditures 
totaled $5,414,000, of which $3,858,000 
was provided by depreciation and amor¬ 
tization charges, and the balance of 
$1,556,000 was provided out of net income. 













APPLICATION OF FUNDS 

STATEMENT 


FUNDS PROVIDED: 

FISCAL YEARS ENDED 
JULY 31 

1961 1960 

10 YEARS ENDED 

JULY 31, 1961 

Net income 

Depreciation and amortization 

In exchange for common stock 

Bank loans 

$12,177,000 

3,858,000 

496,000 

$12,694,000 

3,314,000 

$ 81,066,000 
22,207,000 

11,657,000 

5,000,000 

Total funds provided 

$16,531,000 

$16,008,000 

$119,930,000 

FUNDS APPLIED: 




Cash dividends paid 

Net additions to properties 
Miscellaneous (net) 

Repayment of bank loans 

$ 5,759,000 
5,414,000 
55,000 

$ 4,917,000 
6,405,000 
198,000 

$ 36,300,000 
40,707,000 

1,102,000 

5,000,000 

Total funds applied 

$11,228,000 

$11,520,000 

$ 83,109,000 

EXCESS: 




Net increase in working capital 

$ 5,303,000 

$ 4,488,000 

$ 36,821,000 


Capital expenditures will increase in 
fiscal 1962, as payments are made on con¬ 
tracts totaling approximately $8,500,000 
for the 42% expansion of the Babbitt Road 
manufacturing plant, pictured on pages 14 
and 15. Construction work began in June 
1961. When completed, the new production 
facilities will bring about important econ¬ 
omies in manufacturing operations, par¬ 
ticularly in the painting and plating of 
metal components. 

New plant construction in England 
entailing approximately $2,000,000 is more 
than half completed. This 62% addition 
to present plant facilities is being financed 
entirely by the British subsidiary. A 
progress photograph appears on page 15. 


The new factory and office of the German 
subsidiary at Sprendlingen (Frankfurt/ 
Main) has been completed. This new 
facility will substantially improve our 
ability to serve growing markets in Germany 
and other European areas. A photograph 
of the new building appears on page 27. 

To assist the German subsidiary in 
financing the construction of its new 
plant, the parent corporation has increased 
its capital share investment in that com¬ 
pany in the amount of $100,000. The 
German company obtained the remainder 
of the funds needed through bank loans, 
sale of its old factory building, and from 
retained earnings. 






























STOCKHOLDERS’ EQUITY 



ASSETS 

LIABILITIES 

1961 

$114,544,000 

$28,857,000 

1960 

108,485,000 

29,712,000 

1959 

96,159,000 

25,127,000 

1958 

81,447,000 

24,315,000 

1957 

74,458,000 

22,728,000 

1956 

66,469,000 

21,475,000 

1955 

58,684,000 

17,697,000 

1954 

52,955,000 

15,552,000 

1953 

51,001,000 

16,425,000 

1952 

50,802,000 

18,870,000 


STOCKHOLDERS' 

EQUITY 

NUMBER 

EQUITY 

PER SHARE 

OF SHARES 

$85,687,000 

$13.29 

6,447,934 

78,773,000 

12.28 

6,413,434 

71,032,000 

11.08 

6,413,434 

57,132,000 

9.35 

6,108,032 

51,730,000 

8.47 

6,108,032 

44,994,000 

7.48 

6,019,052 

40,987,000 

6.81 

6,019,052 

37,403,000 

6.21 

6,019,052 

34,576,000 

5.74 

6,019,052 

31,932,000 

5.30 

6,019,052 


SUBSIDIARY OPERATIONS 

Subsidiary companies outside the United 
States produced sales (excluding inter¬ 
company sales) of $31,470,000, or about 
19% of world-wide sales. This is a 19% 
increase over the $26,455,000 recorded 
in 1960. A significant portion of the in¬ 
crease is due to the three newest foreign 
subsidiaries — South Africa, Belgium, The 
Netherlands - having achieved operating 
momentum during 1961. 

Operations outside the continental limits 
of the United States are carried on by nine¬ 
teen company-owned subsidiaries and 
branch offices. In addition, seventy-nine 
dealers distribute company products in all 
other countries of the free world. 

Previous annual reports have noted that 
a number of damage suits were brought 
against A d d r e s s o g r a p h-Multigraph of 
Canada, Limited, and other defendants, 
resulting from a gas explosion in the com¬ 
pany’s Ottawa premises. The Consumers 
Gas Company, one of the defendants, has 
settled at its expense all but two of these 
suits totaling $1,044, and also has agreed 
to save harmless the A-M Canadian sub¬ 
sidiary from any liability arising out of 
the explosion. 


NEW SUBSIDIARY 

In December 1960 the 19th subsidiary 
company - The Emeloid Co., Inc. - joined 
the A-M organization. The outstanding 
capital stock of Emeloid was acquired in 
exchange for 34,500 shares of Addresso- 
graph-Multigraph Corporation. 

The Emeloid Co., Inc., of Hillside, 
New Jersey, manufactures and distributes 
a diversified line of plastic products, 
briefly described on page 26. Its unique 
capabilities in fine quality multi-color 
printing on plastic are but one aspect of 
the company’s interesting growth pros¬ 
pects. This acquisition is regarded as 
a desirable step in A —M’s program 
of diversification. 

Emeloid will continue to operate at its 
Hillside, New Jersey, plant under its own 
name as a separate subsidiary of the 
parent corporation. It will actively pursue 
its policy of quality products and excellent 
service for the many customers whose 
patronage it has enjoyed for the past 
41 years. 

The operations of Emeloid beginning 
August 1, 1960, have been included in the 
consolidated financial statements pre¬ 
sented in this report. 
















WORLDWIDE OPERATIONS 

. . . geographic grouping 

The consolidated net sales and earnings for the current fiscal year and the consolidated net 
assets as of July 31, 1961, are grouped separately for the United States and foreign companies 
(including Canada) as follows: 


RESULTS OF OPERATIONS 


Net sales 
Other income 

Costs and expenses 

Income before taxes 
Income taxes 

NET INCOME 

PER SHARE (6,447,934 


(in thousands) 

UNITED STATES 

$130,861 
959 

$131,820 
110,262 

$ 21,558 
11,453 

$ 10,105 

shares) $ 1.57 


FOREIGN 

WORLDWIDE 

TOTAL 

$31,470 

$162,331 

146 

1,105 

$31,616 

$163,436 

27,145 

137,407 

$ 4,471 

$ 26,029 

2,399 

13,852 

$ 2,072 

$ 12,177 

$ .32 

$ 1.89 


FINANCIAL POSITION 



UNITED STATES 

FOREIGN 

WORLDWIDE 

TOTAL 

Current assets 

$ 70,627 

$16,086 

$ 86,713 

Current liabilities 

20,983 

6,601 

27,584 

Working capital 

$ 49,644 

$ 9,485 

$ 59,129 

Properties and other assets 

23,205 

4,626 

27,831 


$ 72,849 

$14,111 

$ 86,960 

Less: Long-term debt 

1,019 

254 

1,273 

NET ASSETS 

$ 71,830 

$13,857 

$ 85,687 

PER SHARE (6,447,934 shares) 

$ 11.14 

$ 2.15 

$ 13.29 















































RESEARCH AND ENGINEERING 

Expenditures for Research and Engi¬ 
neering continue to increase in support of 
new product development programs. These 
expenditures are 21% greater than in the 
previous year. 

Emphasis is being directed toward 
mechanizing the writing and rewriting of 
repetitive business data and the simul¬ 
taneous recording of variable information. 
Also, equipment is continually being 
developed and refined to fulfill the need 
for controlled, accurate input to electric 
accounting machine and electronic data 
processing systems. 

Another important field of Research 
and Development activity relates to input 
for data collection systems, including 
data recording, data storage and data con¬ 
version. Other major projects relate to the 
design of integrated A-M magnetic tape 
processing systems for general purpose 
file maintenance, and companion auto¬ 
mated equipment for multiplying the out¬ 
put of various data processing systems 
through the high speed reproduction of 
hard copy documents. 

In support of these expanded research 
and development programs, progressive 
steps are constantly being taken to meet 
the demands and challenges of modern 
business needs. A-M Research and Engi¬ 
neering facilities are continually being 
strengthened at the Cleveland Plant and 
in separate research locations responsible 
for new developments. 

Ever-increasing use is being made of 
outside research and development consult¬ 
ing services, both in the U. S. and abroad. 
This assures full consideration being 
given to employing the latest techno¬ 
logical advances, both as to components 
and over-all design. 


Work of research and development 
groups at subsidiary companies, such as 
VariTyper Corporation, is integrated with 
over-all corporate programs to complement 
central research conducted at Cleveland. 

A number of new developments were 
brought to completion during the past year. 
In addition to new machine models, these 
developments include new features asso¬ 
ciated with equipment already on the mar¬ 
ket. For example, the Addressograph 
Class 9500 Optical Code Reader, which 
electronically converts imprinted codes to 
machine language for input to data proc¬ 
essing systems of all kinds, has been 
equipped with new self-checking devices 
to assure accuracy. 

Among new Addressograph products re¬ 
leased is the A-M Data Punch which pro¬ 
vides for the direct punching and 
interpreting of tabulating cards at de¬ 
centralized locations. Variable data can 
be punched speedily with precise regis¬ 
tration in any card field. Cards or card 
sets so punched are immediately usable, 
without conversion, as input to con¬ 
ventional punch card or electronic data 
processing machines. 

The portable Addressograph Data Punch 
simplifies the collecting of source data in 
such procedures as materials requisition¬ 
ing, meter and gauge reading, production 
control, route delivery recording, statis¬ 
tical collection and other similar uses. 

In the field of magnetic character recog¬ 
nition, a new Addressograph Data Record¬ 
er, using unit sets containing magnetic 
carbon, provides for processing individual 
deposit slip unit forms with MICR char¬ 
acters embossed on plastic depositors* 
cards. This provides for complete auto¬ 
mation of an important segment of bank 
accounting procedures. 


10 










A partial view of Addressograph-Multigraph Corporation*s Design 
Room in the Home Office and Main Plant at 1200 Babbitt Road, 
Cleveland, Ohio, represents the extensive facilities devoted to a 
continuing program of product research and development . 


Another newly released Addresso- 
graph product is a 135-position electric 
selector which extends the use of Class 
1900 and Class 2000 machines into the 
field of flexible, plugboard programming. 
This unit permits the selection of highly 
classified data from Addressograph mas¬ 
ter files, including compilation of 
statistical information. 

A number of new Multigraph products 
have been released to extend the use of 
the Multilith Offset Process in a wide 
range of markets. Emphasis continues to 
be placed on new machines, features and 
attachments which provide simplicity and 
convenience of operation, and which auto¬ 
mate duplicating functions. 

Such developments include the release 


of the Multilith Offset Model 2024-1 de¬ 
signed to serve markets and applications 
requiring large sheet sizes. This model 
is equipped with features and basic ma¬ 
chine improvements which provide a 
maximum sheet size of 20 M x 24”. New 
operational speed and simplicity greatly 
reduce cycle time for short run repro¬ 
duction of such material as microfilm en¬ 
larged engineering drawings. The graphic 
arts industry has indicated a favorable 
acceptance for professional usage of the 
Model 2024-1 because of increased capac¬ 
ities and automated operating controls. 

Another new product is an automatic 
master ejection device for the Multilith 
Offset Class 1250 and 2550 machines, de¬ 
signed to speed short run and systems 
duplicating. This feature eliminates the 


11 















necessity of manual removal of each 
master from the duplicator. 

Research and development progress on 
the Multigraph supply line has kept pace 
with machine developments. Some of the 
items released include new Multilith mas¬ 
ters and supplies to better serve the 
graphic arts industry. 

Effective operating speeds of A—M 
Electronic Data Processing equipment 
have been materially increased during the 
year just ended by the development of 
techniques for high density recording of 
data as well as logical devices which 
permit faster internal processing. 

A-M transfer printers have been adapted 
to accept output of many computer print¬ 
out devices, lending forms writing flexi¬ 
bility to all types of electronic data 
processing systems. 

The VariTyper FotoList system has 
been improved through the introduction of 
new features to facilitate the automatic 
reproduction of copy from sortable cards 
to film negatives. Used in conjunction 
with VariTyper line composing machines, 
the FotoList system effects substantial 
economies in the production of catalogs, 
parts lists, telephone directories and simi¬ 
lar publications. 

An improved VariTyper Headliner model 
has been developed for precise control of 
registration, thus extending the applica¬ 
tions for this photo composing equipment 
to fulfill the most exacting requirements 
of copy preparation. 

Research and development effort will 
continue to be directed toward providing 
the best combination of product utility, 
quality performance and economical de¬ 
sign standards to better serve the broad 
markets for A-M production machines for 
business records. 


PERSONNEL 

Personnel relations for the year were 
maintained on a constructive basis. 

Employment by the parent company and 
subsidiaries in the United States is 10,500; 
foreign subsidiaries and branches employ 
4,400 — for a world-wide total of 14,900. 

Both nationally and internationally, 
compensation and employee benefits were 
adjusted where necessary to sustain 
patterns established in the respective 
geographic locations. 

At the Cleveland Home Office and 
Factory, A-M has three-year labor agree¬ 
ments with the unions which remain in 
force until June 3, 1963, and provide 
annual wage increases and employee 
benefits in keeping with patterns of the 
Cleveland area. 

CUSTOMER RELATIONS 

Through the years, A-M’s creed of 
CUSTOMER SATISFACTION has been 
publicized many times and in many different 
ways. With our firm belief that what is 
good for the customer is good for the 
business and everyone in the business, 
we have in the past year crystalized this 
policy in the slogan - 

"EVERY USER 
A 

SATISFIED CUSTOMER 
. . . FOREVER" 

Wall plaques stating this message (see 
illustration on outside back cover) have 
been placed in company premises all over 
the globe. A continuous educational cam¬ 
paign is carried on with all personnel to 
put the spirit of the slogan into every 
contact with our customers. 
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DIRECTORS 


OFFICERS 


It is with deep regret that we record 
the death in May 1961 of Henry Chisholm 
Osborn, founder of The American Multi¬ 
graph Company in 1902. Upon the merger 
of Addressograph and Multigraph in 1930 
Mr. Osborn as Vice President of the new 
corporation was particularly identified 
with development of the Multilith Offset 
process, which today is the leader in 
office duplicating methods. Mr. Osborn’s 
distinguished service of more than fifty 
years ended with his retirement as a direc¬ 
tor in November 1959. 

We also regretfully record the death on 
April 26, 1961, of George W. Codrington, 
who served as a director of the corporation 
from April 14, 1936. His faithful counsel 
and support during the past quarter cen¬ 
tury is gratefully acknowledged. 

On May 29, 1961, the Board of Direc¬ 
tors elected John S. Fangboner a director 
to complete the unexpired term of 
Mr. Codrington. Mr. Fangboner is Presi¬ 
dent of The National City Bank of 
Cleveland. 

At the annual meeting to be held 
November 14, 1961, the members of the 
Board of Directors as presently con¬ 
stituted will be management’s nominees 
for re-election. In accordance with the By- 
Laws, the number of directors has been 
fixed by the Board at 11 for the ensuing year. 

On behalf of the Board, 

Chairman of the Board 


On May 29, 1961, Edmund F. Franz 
was elected Vice President, Industrial 
Relations. Formerly Director of Indus¬ 
trial Relations, Mr. Franz has been with 
the corporation since 1934. 

George R. Sullivan was elected Sec¬ 
retary of the corporation on May 29, 
1961. He joined the organization in 
1935, and had been Assistant Secretary 
since 1950. 

Albert P. Tyler retired as Secretary 
of the corporation on May 29, 1961, after 
30 years of distinguished service. 

CONCLUSION 

For the fine results accomplished in 
1961, we express our appreciation to all 
employees, sales representatives and 
dealers in the world-wide Addressograph- 
Multigraph organization. With their ex¬ 
cellent cooperation the company has 
been able to continue its program of 
planned progress. 

For the year ahead we are confident 
that our constant efforts to improve opera¬ 
tions will enable us to better serve the 
needs of our customers for products and 
services, both domestic and foreign. In 
that way we can best advance the inter¬ 
ests of our stockholders and our personnel. 

We expect and will strive for another 
year of substantial growth for the company. 



October 11, 1961 





PLANT EX 


In Cleveland, Ohio, U.S.A. 

Construction is well under way on a 42% ex• 
pans ion of main manufacturing and storage 
facilities at 1200 Babbitt Road . Begun in 
June, this addition is designed to improve 
factory operations and to provide for an ex¬ 
tension of product lines . 
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PANSION 




In Hemel Hempstead, England 

President J. B. Ward and Executive Vice President 
B. ]. Stone with executives of the British subsidiary, 
inspect overseas expansion progress at Hemel Hempstead, 
England . A 62% addition to the Head Office and factory 
facilities of Addressograpk—Multigraph Ltd. has been 
undertaken to meet a continuing increase in demand for 
A—M products . 
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CONSOLIDATED 


balance sheet 

JULY 31 , 1961 



Current assets: 


1961 1960 


Cash 

$ 13,108,602 

$ 9,458,117 

U.S. government securities, at cost 


3,921,690 

Accounts receivable, less allowance for 
doubtful accounts-$778,094 

33,250,805 

32,316,848 

Inventories (Note 1) 

39,546,662 

35,357,964 

Prepaid insurance, etc. 

807,015 

1,159,675 


$ 86,713,084 

$ 82,214,294 


Plant and equipment, at cost: 

Buildings, machinery, equipment, rental 
machines, etc. 

$ 52,579,188 

$ 47,893,890 

Less-Depreciation 

26,132,804 

22,979,263 


$ 26,446,384 

$ 24,914,627 

Leasehold improvements, less amortization 

297,511 

302,060 

Land 

499,149 

470,177 


$ 27,243,044 

$ 25,686,864 

Patents, trademarks, goodwill, etc. 

1 

1 


Deferred charges and other assets 

587,610 

584,120 


$114,543,739 

$108,485,279 
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ADDRESSOGRAPH-MULTIGRAPH CORPORATION 
AND DOMESTIC AND FOREIGN 
SUBSIDIARY COMPANIES 


LIABILITIES 



1961 


1960 

Current liabilities: 

Accounts payable 

Supply, service and rental contract obligations. 

$ 5,846,358 

$ 

5,347,909 

less applicable federal income taxes 

Accrued taxes, commissions, payroll and 

5,475,457 


4,873,508 

other expenses, etc. 

4,638,874 


5,369,736 

Income taxes—U.S. and foreign 

11,332,766 


12,541,444 

Long-term debt due within one year 

290,806 


255,156 


$ 27,584,261 

$ 28,387,753 

Twenty-year 7?A% sinking fund debentures, due $125,000 

semi-annually to January 1, 1966 

$ 875,000 

$ 

1,125,000 

Long-term debt-foreign subsidiaries, etc. 

397,934 


199,756 

Capital stock and surplus (Note 2): 

Common stock (par value $2.50) 

Authorized - 10,000,000 shares 

* 1961 1960 

$ 1,272,934 

$ 

1,324,756 

Issued 6,486,334 6,326,080 shares 

$ 16,215,835 

$ 

15,815,200 

In treasury 38,400 38,400 shares 

96,000 


96,000 


$ 16,119,835 

$ 

15,719,200 

Capital surplus, per accompanying statement 

43,476,347 


35,192,303 

Earned surplus, per accompanying statement 

26,090,362 


27,861,267 


$ 85,686,544 

$ 78,772,770 

$114,543,739 

$108,485,279 

































CONSOLIDATED 

statement of income 
and earned surplus 

FOR THE YEAR ENDED JULY 31, 1961 



1961 

1960 

Sales and miscellaneous income: 

Net sales, service billings and rentals 

$162,331,270 

$155,962,178 

Interest, discount and other income 

1,105,020 

1,047,364 


$163,436,290 

$157,009,542 

Costs and expenses: 

Cost of products sold 

$ 71,053,696 

$ 68,562,489 

Engineering and other development expenses 

4,368,704 

3,596,305 

Depreciation and leasehold amortization 

3,857,985 

3,313,924 

Branch expenses, commissions and discounts 

40,753,830 

37,521,498 

Other selling, advertising, general and 

administrative expenses 

17,278,134 

16,399,690 

Interest 

94,787 

71,056 


$137,407,136 

$129,464,962 

Income before income taxes 

$ 26,029,154 

$ 27,544,580 

Provision for income taxes: 

United States 

$ 11,453,362 

$ 12,644,000 

Foreign 

2,399,179 

2,206,373 


$ 13,852,541 

$ 14,850,373 

Net income 

$ 12,176,613 

$ 12,694,207 

Earned surplus at beginning of year 

27,861,267 

29,699,065 

The Emeloid Co., Inc. earned surplus 
as at July 31, 1960 - net amount after 

pooling adjustments (Note 3) 

410,299 



$ 40,448,179 

$ 42,393,272 

Dividends paid: 

Cash-$.90 for 1961, $.78M for 1960 

$ 5,759,387 

$ 4,917,260 

Stock-2% for 1961, 3% for 1960 

8,598,430 

9,614,745 


$ 14,357,817 

$ 14,532,005 

Earned surplus at end of year (Note 2) 

$ 26,090,362 

$ 27,861,267 






























CONSOLIDATED 


statement of capital surplus 


FOR THE YEAR ENDED JULY 31, 1961 


Capital surplus at beginning of year 

$35,192,303 

Add: 


Excess of approximate per share market value ($68,375) over 


par value ($2.50) of 125,754 common shares issued as a 


2% stock dividend November 3, 1960 

8,284,044 

Capital surplus at end of year 

$43,476,347 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(1) Inventories priced at the lower of cost or market, were made up as follows: 

1961 1960 


Raw materials and supplies 

$ 3,133,415 

$ 2,959,049 

Work in process 

3,893,874 

4,454,741 

Finished parts, machines, and supplies 

33,393,056 

28,809,327 


$40,420,345 

$36,223,117 

Less—Allowance 

873,683 

865,153 


$39,546,662 

$35,357,964 


(2) A 2% common stock dividend (approximately 128,959 shares) was declared on August 28, 1961, dis- 
tributable November 3, 1961, to stockholders of record October 5, 1961. 

(3) In December, 1960, the Company issued 34,500 shares of common stock in exchange for all of the 
outstanding capital stock of The Emeloid Co., Inc.; this has been accounted for as a pooling of in* 
terests. Accordingly, to reflect the pooling retroactively, the results of operations of The Emeloid Co., 
Inc., for the entire year ended July 31, 1961, are included in the accompanying Statement of Income 
for that year; however, the July 31, I960, financial statements have not been restated to Include The 
Emeloid Co., Inc. Such restatement would have increased net income for the year ended July 31, 1960, 
from $12,694,207 to $12,914,214. 

(4) Commitments for property additions amounted to approximately $8,000,000 at July 31, 1961. 


OPINION OF INDEPENDENT AUDITORS 

To the Stockholders and the Board of Directors, 

Addre s so graph —M altigraph Corporation 

In our opinion, the accompanying balance sheet and statements of income 
and surplus present fairly the consolidated financial position of Addressograph— 
Multigraph Corporation and its domestic and foreign subsidiary companies at 
July 31, 1961 and the consolidated results of their operations for the fiscal year 
then ended, in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. Our examination of those 
financial statements was made in accordance with generally accepted auditing 
standards and accordingly included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the circumstances. 

PRICE WATERHOUSE & CO. 

Cleveland , Ohio 
September 26, 1961 


19 




















Addressograph 
Class 200 


Graphotype 
Class 6700 


Addressograph 
Model 203 7 


Graphotype 
Model 350 


Addressograph 
Class 900 


Addressograph 
Class 1900 


Addressograph 
Class 2600 


Addressograph 
Class 9100 






ADDRESSOGRAPH PRODUCTS 


Speed, accuracy, versatility - these are 
the basic advantages extended to more 
and more areas of business through an ever- 
expanding Addressograph machine line. 
Utilizing an embossed data “memory 
unit" of metal or plastic, these machines 
range from small, inexpensive hand- 
operated models to highly sophisticated 
systems for complete paperwork process¬ 
ing. Pictured above is just a representative 
selection of the extensive Addressograph 
line. 

The Addressograph Class 1900 handles 
an amazing variety of paperwork where 
writing and re-writing of data are a part 
of business routine. The Model 2037, 
starting from blank paper, can print a 
business form and fill it in with a large 
variety of representative information - all 


in one machine cycle. 

Graphotype machines, such as the fully 
automatic Class 6700 and the low cost 
Model 350 are used to create metal or 
plastic memory units. 

Other Addressograph models pictured 
above are the Class 2600, a high-speed 
unit designed for promotional list and 
direct mail activity, and the Class 9100 
which, operating from punched holes in 
the memory unit, combines mechanical 
writing advantages with automatic account¬ 
ing operations. 

The manually operated Class 200 and 
electrically operated Class 900 are com¬ 
pact units ideally suited for general use 
in small business or departmental and 
auxiliary use in big business. 
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ADDRESSOGRAPH METHODS FOR 
MECHANIZING THE INPUT INTO 
DATA PROCESSING SYSTEMS 

The Addressograph mechanized input 
system originates unit action records for 
use in data processing and accounting 
operations, whereby fixed and variable 
information is printed, encoded, scanned 
and punched for introduction into paper¬ 
work automation. 

Addressograph-Multigraph offers a com¬ 
plete range of machines and supplies 
necessary to mechanize data input in 
either a centralized or decentralized 
system. 

Illustrated on the right is just one such 
system in which Addressograph products 
play a major role. 

Data is embossed by a Graphotype ma¬ 
chine on an Addressograph plastic card. 
The numeric information is automati¬ 
cally encoded simultaneously with 
the embossing. 

With new Addressograph data recorders, 
all information embossed on the plastic 
card can be automatically written with 
100% accuracy on standard 51 or 80 
column tabulating cards. Simultaneously, 
alphabetic and encoded auxiliary data 
can be added as well as five or seven 
digits of encoded numeric variable data. 

The Optical Code Reader scans 
printed encoding and translates it into 
standard punched code in the same card 
document. This machine electronically 
checks accuracy of punching and auto¬ 
matically punches consecutive numbers. 
It also accumulates control totals and 
grand totals which are punched into 
summary cards. 


As a result, data of p re proven 
accuracy in machine language is now 
ready for automatic input into any data 
processing system. 












/ 



Multilith Offset 
Model 80 




MULTIGRAPH PRODUCTS 

To meet the varied requirements of 
modern business, A-M has developed 
today's most complete line of offset 
duplicators, accessories and supplies. 

Illustrated above are a few of the many 
Multilith Offset machines manufactured by 
the company. The Models 80 and 1000 are 
moderately-priced units designed for small 
business, association, and departmental 
use. The popular Class 1250, now avail¬ 
able in four different models, continues 
as a leader in the offset field. 

Automation of operator functions, as 
represented by the Multilith Offset Class 
2550 Series, has proven its value to 
such an extent that long-standing beliefs 
about short run and systems duplicating 
have been significantly revised. 
Recent development of a new low-cost 


Multilith Offset Direct Image Master and 
the Model 670 Automatic Copy Sorter 
further extends automation in these vital 
paperwork areas. 

The tandem Multilith Offset Class 
1275 Series is widely used for single-run 
two-color or front and back reproduction i 

thereby doubling total machine output. 

The Class 1278, another tandem model, 4 

serves banks and bank stationers by 
encoding and personalizing checks for 
Magnetic Ink Character Recognition. 

Immediate acceptance has been won 
by two new developments, the Multilith 
Offset Models 2024 and 2024-1. By pro¬ 
ducing top quality copies on sheet sizes 
up to 20” x 24”, these machines, like 
the other models mentioned above, play 
a key role in broadening the market base 
for all Multilith Offset Products. 
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MULTIGRAPH METHODS IN 
MULTIPLYING THE OUTPUT OF 
DATA PROCESSING SYSTEMS 

Multigraph Methods and today’s broad 
family of Multilith Offset Duplicators, 
used alone or in conjunction with other 
business machines, serve hundreds of 
thousands of organizations in countless 
ways every business day. 

Illustrated at right is only one of the 
many areas in which a simple, practical 
and economical solution to a very real 
operating problem has been found. It is 
concerned with the fact that as data proc¬ 
essing equipment increases in speed and 
scope, efficient utilization of its out- 
printing facilities becomes critical. 

To improve its efficiency, Multilith 
Masters in continuous form are fed into 
the data printer. Information is outprinted 
on these rather than ordinary paper. The 
imaged masters are then run on a Multilith 
Offset Duplicator to quickly process any 
number of high-quality copies required. 

Simple as it sounds, this technique 
offers many advantages. To begin with, 
copy limitations both as to quality and 
quantity are eliminated; and because 
master preparation is direct, there is no 
possibility of transcription error. This 
means that data processing equipment can 
be used to greater advantage because 
adequate copies are obtained without re¬ 
runs or the handling, decollating and 
bursting of bulky multi-part forms. 

Copies can be produced on one side of 
a sheet by means of the Multilith Offset 
Model 1250 or front and back in a single 
run on the Multilith Offset Model 1275. 

Information printed on blank Multilith 
masters may be reproduced on plain paper 
or on a variety of preprinted forms. 
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ELECTRONIC PRODUCTS 

Continuing development and growth in 
the Company’s Electronic machine product 
line has broadened market potential. 

The Series 900 Electronic Data Proc¬ 
essing System has proven that simplified 



Model 851 
Electronic 
Facsimile Printer 


Model 950 
High Speed 
Serial Printer 



Model 831 
Transfer 
Printer 


Model 830 
Transfer 
Printer 


programming of magnetic tape systems 
eliminates high costs associated with in¬ 
ternally stored program computers. Used 
as a complete system, or as complementary 
equipment with other systems, the Series 
900 provides an e f fe c t i v e , economical 
business-oriented system for complete 
electronic processing of data. 

A-M High Speed Magnetic Tape Printers 
are operating effectively in many installa¬ 
tions. The A-M High Speed Serial Printer 
produces 60,000 complete 4 or 5 line name 
and data labels per hour - the equivalent 
of 5,000 lines per minute. The A-M High 
Speed Line Printer prints complete, 132- 
character lines on preprinted business 
forms or Multilith masters at speeds up to 
1000 lines per minute. These printers pro¬ 
vide fast economical output printing to 
the A-M Series 900 system as well as to 
many other EDP systems. 

Another type of A-M electronic 
printing equipment is the A-M Facsimile 
Printer line which employs conventional 
punched cards as master records to write 
up to 10,000 four-line name and address 
or other data units per hour. 

A further extension of the benefits 
offered by these and various other types 
of high speed printers, as well as tabula¬ 
tors and similar equipment, is provided 
by A-M Transfer Printers. These 
machines employ mirror-imaged con¬ 
tinuous forms to produce direct imprints 
on unit forms of all types. 
























VARITYPER PRODUCTS 


r 


Known as “The Machine with a Thou¬ 
sand Faces", this VariTyper product is an 
economical, keyboard-operated, office com¬ 
posing unit capable of preparing copy in 
many styles of type. This equipment is 
widely used in the composition of forms, 
contracts, bulletins, catalogs, directories, 
price and parts lists, house organs and 
similar material in various languages. 
Several models are available. 

Other major VariTyper products include 
the Headliner Series, a dial-operated photo 
composing unit for display type and Foto- 
List, a complete system for composing 
copy and reproducing it photographically 
from sortable sequence cards. Steadily 
increasing sales volume in both of these 
product lines has been further augmented 
by the widespread use of Headliner units 
in setting type for audio-visual reproduc¬ 
tion and by the use of FotoList equipment 
in catalog and directory composition. 
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BUCKEYE PRODUCTS 


EMELOID PRODUCTS 


The Buckeye Ribbon & Carbon Co. 
manufactures a complete line of high 
quality ribbons and carbons. Some of these 
are used in the operation of Addressograph, 
Multigraph, Electronics and VariTyper 




The Emeloid Co., Inc. manufactures and 
distributes a wide variety of highly special¬ 
ized plastic products designed to meet 
today’s industrial, consumer and govern¬ 
mental needs. Best known among these are 



equipment and are marketed through the 
distribution facilities of the parent organi¬ 
zation. Other ribbons and carbons, used 
on a variety of business machines of all 
kinds, are distributed by The Buckeye 
Ribbon & Carbon Co. either directly or 
through dealers. Included are ribbons 
and carbons of many different sizes and 
characteristics for use in all types of 
writing machines from an ordinary type¬ 
writer to today’s most sophisticated data 
processing units. 

The products of this Addressograph- 
Multigraph subsidiary have enjoyed a 
reputation as top quality supply items for 
more than 60 years. 


products which require precision printing 
on plastic. This category includes such 
diverse items as credit cards, advertising 
specialties, dials, instruments and other 
articles. Added to the list are items, such 
as control panels and various machine 
parts, which combine printing and heat 
stamping processes. 

In addition to facilities for injection 
molding, vacuum forming, die-forming, 
die-cutting and laminating, Emeloid’s 
New Jersey plant houses extensive letter 
press and offset printing equipment. Thus, 
all of the company’s many products can be 
completely processed under one roof with 
single source responsibility. 
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NEW FACILITIES 



New Addressograph-Multigraph G.m.b.H. 
plant in Sprendlingen, Germany 

These facilities are located on a 1016 acre plot eight miles from 
Frankfurt/Main. The new structure is designed to serve the ex¬ 
panding business machine needs of Germany and sectors of the 
European Common Market, 



The Emeloid Co., Inc., Hillside, New Jersey 

Addressograph—Multigraph’s newest domestic subsidiary which 
has a 41 m year history of leadership in the plastics industry. 
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Addressograph—Multigraph 
(Belgium) S. A. 

Typical of the extensive demonstration 
room facilities is the Belgian sub¬ 
sidiary company 9 s Head Office in 
Brussels. Key sales branches for 
Addressograph, Multigraph and Vari- 
Typer operations are located in 
Antwerp and Liege, 


\ 


Addressograph-Multigraph (Nederland) N.V. 

Head office of the Corporation 9 s Netherlands subsidiary 
is located in The Hague, Major branches, housing 
Addressograph, Multigraph and VariTyper operations 
have been established in Rotterdam, Amsterdam 
and Eindhoven. 




A—M Branch Office— 
Toronto, Canada 

Attractive, modern facilities 
for Addressograph, Multi¬ 
graph and VariTyper sales 
and service operations were 
recently completed in this 
major market area. 


A—M Branch Office— 
Detroit, Michigan 

Soon to be completed are 
impressively styled new 
quarters for the Detroit dis¬ 
tribution organization. This 
is one of several such 
projects in process or 
recently completed. 
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A LEADER THROUGHOUT THE WORLD 



SUBSIDIARIES 


AUSTRALIA 

AUSTRIA 

BELGIUM 

BRAZIL 

CANADA 

DENMARK 
FRANCE 
GERMANY 
GREAT BRITAIN 

JAPAN 
MEXICO 
NETHERLANDS 
SOUTH AFRICA 
UNITED STATES 


Addressograph-Multigraph of Australia Pty. Ltd. 
Addressograph-Multigraph Gesellschaft m.b.H. 
Addressograph-Multigraph (Belgium) S. A. 
Addressograph-Multigraph do Brasil S. A. 
Addressograph-Multigraph of Canada, Limited 
Vari Typer Corporation of Canada, Ltd. 
Addressograph-Multigraph A/S 
Addressograph-Multigraph S. A. 
Addressograph-Multigraph G.m.b.H. 
Addressograph-Multigraph Limited 
VariTyper Limited 

Addressograph-Multigraph of Japan, Ltd. 
Addressograph-Multigraph de Mexico, S.A. de C.V. 
Addressograph-Multigraph (Nederland) N. V. 
Addressograph-Multigraph (Pty.) Ltd. of So. Africa 
The Buckeye Ribbon & Carbon Co. 

Buckeye Holmesville Mfg. Co. 

The Emeloid Co., Inc. 

VariTyper Corporation 


Melbourne 
Vienna 
Brussel s 
Rio de Janeiro 
Toronto, Ontario 
Toronto, Ontario 
Copenhagen 
Pari s 

Frankfurt/Main 
Hemel Hempstead 
London 
Tokyo 
Mexico City 
The Hague 
Cape Town 
Cleveland, Ohio 
Holmesville, Ohio 
Hillside, N.J. 
Newark, N.J. 


INTERNATIONAL BRANCHES 


ALASKA 

ARGENTINA 

HAWAII 

PUERTO RICO 


Addressograph-Multigraph Corporation 
Addressograph-Multigraph Corporation 
Addressograph-Multigraph Corporation 
Addressograph-Multigraph Corporation 


Anchorage 
Buenos Aires 
Honolulu 
Santurce 


SUPPLY DIVISION LOCATIONS 


TETERBORO, NEW JERSEY 


PLANT LOCATIONS 

CLEVELAND, OHIO 
NEWARK, NEW JERSEY 
TETERBORO, NEW JERSEY 
TORONTO, ONTARIO 


OAKLAND, CALIFORNIA 


HOLMESVILLE, OHIO 
LINDEN, NEW JERSEY 
PALISADES PARK, N.J. 
HILLSIDE, N.J. 


CHICAGO, ILLINOIS 


HEMEL HEMPSTEAD, ENGLAND 
PARIS, FRANCE 
FRANKFURT/MAIN, GERMANY 
RIO de JANEIRO, BRAZIL 
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